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SUBSTI TUTE SENATE BI LL 5231

Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Conmttee on State & Local Governnment (originally sponsored
by Senators Hal e, Wnsley and Snyder)

Read first tinme 02/09/99.

AN ACT Relating to duties of the county treasurer pertaining to
treasury managenent ; amendi ng RCW  28A. 320. 300, 28A. 320. 310,
28A. 320. 320, 36.29.020, 36.48.070, 54.24.010, 84.64. 050, 84.64.080, and
84.64.120; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 28A.320.300 and 1990 ¢ 33 s 335 are each anended to
read as foll ows:

Any common school district board of directors is enpowered to
direct and authorize, and to delegate authority to an enployee,
officer, or agent of the common school district or the educationa
service district to direct and authorize, the county treasurer to
i nvest funds described in RCW 28A. 320. 310 and 28A. 320. 320 and funds
fromstate and federal sources as are then or thereafter received by
t he educati onal service district, and such funds fromcounty sources as
are then or thereafter received by the county treasurer, for
distribution to the common school districts. Funds fromstate, county
and federal sources which are so invested may be invested only for the
period the funds are not required for the i nmedi ate necessities of the
comon school district as determned by the school district board of

p. 1 SSB 5231. SL
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directors or its delegatee, and shall be invested in behalf of the
comon school district pursuant to the ternms of RCW 28A. 320. 310,

28A. 320. 320, ((er)) 36.29.020, 36.29.022, or 36.29.024 as the nature of

the funds shall dictate. A grant of authority by a common school

district pursuant to this section shall be by resolution of the board
of directors and shall specify the duration and extent of the authority
so granted. Any authority del egated to an educati onal service district

pursuant to this section my be redelegated pursuant to RCW
28A. 310. 220.

Sec. 2. RCW 28A.320.310 and 1990 c 33 s 336 are each anended to
read as foll ows:

The board of directors of any school district of the state of
Washi ngt on whi ch now has, or hereafter shall have, funds in the capital
projects fund of the district in the office of the county treasurer
which in the judgnent of said board are not required for the i medi ate
necessities of the district, may invest and reinvest all, or any part,
of such funds ( (4

+avested)) pursuant to RCW35. 39. 030, 36.29.020, 36.29.022, 36.29. 024,
39. 59. 020, 39.59.030, and 43. 84. 080: PROVI DED, That nothing herein
aut hori zed, or the type and character of the securities thus specified,
shall have initself the effect of del aying any programof building for
whi ch said funds shall have been authorized. Said funds and said

securities and the profit and interest thereon, and the proceeds
thereof, shall be held by the county treasurer to the credit and
benefit of the capital projects fund of the district in the county

treasurer’s office. ((H—in—thejudgrent—of —the—beard—it—shat—be
neecessary—to—redeemor—to—seH—any—ofthe purchased-securitiesbefore

SSB 5231. SL p. 2
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Sec. 3. RCW28A. 320.320 and 1983 c 66 s 1 are each anended to read
as follows:

The county treasurer, or the trustee, guardian, or any other
cust odi an of any school fund, when authorized to do so by the board of
directors of any school district, shall invest or reinvest any school

funds of such district in investnent ((depoestts—i+nhany—quafiedpube

I o N . | : I . I )
securities pursuant to RCW 36.29.020 and 36.29.022. The county
treasurer shall have the power to select the particular investnent in
whi ch said funds may be invested. Al earnings and incone from such
i nvestnments shall inure to the benefit of any school fund designated by
the board of directors of the school district which such board may
awful Iy designate: PROVI DED, That any interest or earnings being
credited to a fund different fromthat which earned the interest or
earnings shall only be expended for instructional supplies, equipnment
or capital outlay purposes. This section shall apply to all funds
which may be lawfully so invested or reinvested which in the judgnent
of the school board are not required for the i nmedi ate necessities of
the district.

Fi ve percent of the interest or earnings, with an annual m ni num of
ten dollars or annual maxinmum of fifty dollars, on any transactions
aut hori zed by each resol ution of the board of school directors shall be
paid as an investnent service fee to the office of county treasurer
when the interest or earnings becones avail able to the school district
or an anmpunt as determ ned pursuant to RCW 36.29.022 and 36.29. 024.

Sec. 4. RCW36.29.020 and 1997 ¢ 393 s 4 are each anended to read
as follows:

The county treasurer shall keep all noneys bel onging to the state,
or to any county, in his or her own possession until disbursed
according to law. The county treasurer shall not place the sane in the
possessi on of any person to be used for any purpose; nor shall he or
she l oan or in any manner use or permt any person to use the sane; but
it shall be awful for a county treasurer to deposit any such noneys in
any regularly designated qualified public depositary. Any nunici pal

p. 3 SSB 5231. SL
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corporation may by action of its governing body authorize any of its
funds which are not required for inmedi ate expenditure, and which are
in the custody of the county treasurer or other municipal corporation
treasurer, to be invested by such treasurer. The county treasurer may
invest in savings or time accounts in designated qualified public
depositaries or in certificates, notes, or bonds of the United States,
or other obligations of the United States or its agencies, or of any
corporation wholly owned by the governnent of the United States; in
bankers’ acceptances purchased on t he secondary market, in federal hone
| oan bank notes and bonds, federal | and bank bonds and federal national
nort gage associ ati on notes, debentures and guaranteed certificates of
participation, or the obligations of any other governnent sponsored
cor poration whose obligations are or may becone eligible as coll ateral
for advances to nenber banks as determ ned by the board of governors of
the federal reserve systemor deposit such funds or any portion thereof
in investnent deposits as defined in RCW 39.58.010 secured by
collateral in accordance with the provisions of chapters 39.58 and
39. 59 RCW PROVI DED, Five percent of the earnings, with an annua
maxi mum of fifty dollars, on each transaction authorized by the
governi ng body shall be paid as an i nvestnent service fee to the office
of the county treasurer or other nunicipal corporation treasurer when
t he earni ngs becone avail abl e to t he governi ng body: PROVI DED FURTHER
That if such i nvestnent service fee amobunts to five dollars or |ess the
county treasurer or other nunicipal corporation treasurer may waive
such fee.

If in the judgnent of the governing body of the nunicipal

corporation or the county treasurer it is necessary to redeemor to

sell any of the purchased securities before their ultimte maturity

date, the governing body may, by resolution, direct the county

treasurer pursuant to RCW 36.29.010(8) to cause such redenption to be

had at the redenption val ue of the securities or to sell the securities

at not |less than market val ue and accrued interest.

Wenever the funds of any nunicipal corporation which are not
required for i nmedi ate expenditure are in the custody or control of the
county treasurer, and the governing body of such nunicipal corporation
has not taken any action pertaining to the investnent of any such
funds, the county finance conmttee shall direct the county treasurer,
under the investnent policy of the county finance conmttee, to i nvest,
to the maxi num prudent extent, such funds or any portion thereof in

SSB 5231. SL p. 4
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savings or tinme accounts in designated qualified public depositaries or
in certificates, notes, or bonds of the United States, or other
obligations of the United States or its agencies, or of any corporation
wholly owned by the governnent of the United States, in bankers’

accept ances purchased on the secondary nmarket, in federal honme | oan
bank notes and bonds, federal |and bank bonds and federal nationa

nort gage associ ati on notes, debentures and guaranteed certificates of
participation, or the obligations of any other governnent sponsored
corporation whose obligations are or may becone eligi ble as coll ateral

for advances to nenber banks as determ ned by the board of governors of
the federal reserve systemor deposit such funds or any portion thereof
in investnent deposits as defined in RCW 39.58.010 secured by
collateral in accordance with the provisions of chapters 39.58 and
39.59 RCW PROVI DED, That the county treasurer shall have the power to
sel ect the specific qualified financial institution in which the funds
may be invested. The interest or other earnings fromsuch i nvestnents
or deposits shall be deposited in the current expense fund of the
county and may be used for general county purposes. The investnent or
deposit and disposition of the interest or other earnings therefrom
aut horized by this paragraph shall not apply to such funds as may be
prohibited by the state Constitution from being so invested or
deposi t ed.

Sec. 5. RCW36.48.070 and 1991 ¢ 245 s 11 are each anended to read
as follows:

The county treasurer, the county auditor, and the chair of the
county legislative authority, ex officio, shall constitute the county
finance conmttee. The county treasurer shall act as chair of the
commttee and the county auditor as secretary thereof. The conmttee
shall keep a full and conplete record of all its proceedings in
appropri ate books of record and all such records and all correspondence
relating to the commttee shall be kept in the office of the county
auditor and shall be open to public inspection. The commttee shal
approve county investnent policy and a debt policy and shall make
appropriate rules and regulations for the carrying out of the
provi sions of RCW 36.48. 010 through 36.48. 060, not inconsistent with
| aw.

p. 5 SSB 5231. SL



©O© 00 N O Ol WDN P

W W WWWWWNNRNNNNMNNMNNNMNNNNRRRRERRRRRRPR
O O A W NP O OO ~NO OO A WNP O OOLONOO OGP~ WDNDPRELO

w W
o0

Sec. 6. RCWH54.24.010 and 1959 ¢ 218 s 2 are each anended to read
as follows:

The treasurer of the county in which a utility district is |ocated
shall be ex officio treasurer of the district: PROVI DED, That the
commi ssion by resolution may designate sone other person having
experience in financial or fiscal matters as treasurer of the utility
district. The comm ssion may( (—and—+f—thetreasurer—i-s—not—the-county
treasurer—+t—shalt)) require a bond, with a surety conpany aut hori zed
to do business in the state of Washington, in an anount and under the
terms and conditions which the conm ssion by resolution fromtine to
time finds wll protect the district against |oss. The prem umon any
such bond shall be paid by the district.

Al district funds shall be paid to the treasurer and shall be
di sbursed by hi monly on warrants i ssued by an auditor appointed by the
comm ssion, upon orders or vouchers approved by it. The treasurer
shall establish a public utility district fund, into which shall be
paid all district funds, and he shall maintain such special funds as
may be created by the comm ssion, into which he shall place all noney
as the comm ssion may, by resolution, direct.

| f the treasurer of the district is the treasurer of the county al
district funds shall be deposited with the county depositaries under
the sane restrictions, contracts, and security as provided for county
depositaries; if the treasurer of the district is sone other person,
all funds shall be deposited in such bank or banks authorized to do
business in this state as the comm ssion by resol uti on shall designate,
and with surety bond to the district or securities in lieu thereof of
the kind, no less in amount, as provided in RCW 36.48. 020 for deposit
of county funds.

Such surety bond or securities in lieu thereof shall be filed or
deposited with the treasurer of the district, and approved by
resol ution of the conm ssion.

All interest collected on district funds shall belong to the
district and be deposited to its credit in the proper district funds.

A district may provide and require a reasonabl e bond of any other
person handl i ng noneys or securities of the district: PROVIDED, That
the district pays the prem umthereon

Sec. 7. RCWS84.64.050 and 1991 c 245 s 25 are each amended to read
as foll ows:

SSB 5231. SL p. 6
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After the expiration of three years fromthe date of delinquency,
when any property remains on the tax rolls for which no certificate of
del i nquency has been issued, the county treasurer shall proceed to
i ssue certificates of delinquency on the property to the county for al
years’ taxes, interest, and costs: PROVI DED, That the county
treasurer, with the consent of the county legislative authority, my
elect toissue acertificate for fewer than all years’ taxes, interest,
and costs to a mninmum of the taxes, interest, and costs for the
earliest year.

Certificates of delinquency shall be prima facie evidence that:

(1) The property descri bed was subject to taxation at the tine the
same was assessed;

(2) The property was assessed as required by | aw,

(3) The taxes or assessnments were not paid at any tine before the
i ssuance of the certificate;

(4) Such certificate shall have the sanme force and effect as a lis
pendens required under chapter 4.28 RCW

The county treasurer may include in the certificate of delinquency
any assessnments which are due on the property and are the
responsibility of the county treasurer to collect. For purposes of
this chapter, "taxes, interest, and costs" include any assessnents
which are so included by the county treasurer, and "interest" neans
interest and penalties unless the context requires otherw se.

The treasurer shall file the certificates when conpleted with the
clerk of the court at no cost to the treasurer, and the treasurer shal
t hereupon, with | egal assistance fromthe county prosecuting attorney,
proceed to foreclose in the nanme of the county, the tax |liens enbraced
in such certificates. Notice and sumons nust be served or notice
given in a manner reasonably calculated to informthe owner or owners,
and any person having a recorded interest in or lien of record upon the
property, of the foreclosure action to appear within thirty days after
service of such notice and defend such action or pay the anount due.
Either (a) personal service upon the owner or owners and any person
having a recorded interest in or lien of record upon the property, or
(b) publication once in a newspaper of general circulation, which is
circulated in the area of the property and mailing of notice by
certified mail to the owner or owners and any person having a recorded
interest in or lien of record upon the property, or, if a miling
address is unavail able, personal service upon the occupant of the

p. 7 SSB 5231. SL
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property, if any, is sufficient. | f such notice is returned as
uncl ai med, the treasurer shall send notice by regular first class mail.
The notice shall include the |egal description on the tax rolls, the
year or years for which assessed, the anobunt of tax and interest due,
and the nane of owner, or reputed owner, if known, and the notice nust
include the local street address, if any, for informational purposes
only. The certificates of delinquency issued to the county may be
i ssued in one general certificate in book formincluding all property,
and the proceedings to foreclose the |liens against the property may be
brought in one action and all persons interested in any of the property
i nvol ved in the proceedi ngs may be nade codefendants in the action, and
i f unknown may be therein named as unknown owners, and the publication
of such notice shall be sufficient service thereof on all persons
interested in the property described therein, except as provi ded above.
The person or persons whose name or nanmes appear on the treasurer’s
rolls as the owner or owners of the property shall be considered and
treated as the owner or owners of the property for the purpose of this
section, and if upon the treasurer’s rolls it appears that the owner or
owners of the property are unknown, then the property shall be
proceeded agai nst, as belonging to an unknown owner or owners, as the
case may be, and all persons owning or claimng to own, or having or
claimng to have an interest therein, are hereby required to take
notice of the proceedings and of any and all steps thereunder:
PROVI DED, That prior to the sale of the property, the treasurer shal
order or conduct atitle search of the property to be sold to determ ne
the | egal description of the property to be sold and the record title
hol der, and if the record title holder or holders differ from the
person or persons whose name or nanes appear on the treasurer’s rolls
as the owner or owners, the record title holder or holders shall be
considered and treated as the owner or owners of the property for the
pur pose of this section, and shall be entitled to the notice provided
for inthis section. Such title search shall be included in the costs
of foreclosure.

The county treasurer shall not sell property which is eligible for
deferral of taxes under chapter 84.38 RCWbut shall require the owner
of the property to file a declaration to defer taxes under chapter
84. 38 RCW

SSB 5231. SL p. 8
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Sec. 8. RCWB84.64.080 and 1991 ¢ 245 s 27 are each anended to read
as follows:

The court shall exam ne each application for judgnent foreclosing
tax lien, and if defense (specifying inwiting the particul ar cause of
obj ection) be offered by any person interested in any of the lands or
lots to the entry of judgnent against the sane, the court shall hear
and determne the matter in a summary manner, w t hout other pleadings,
and shall pronounce judgnent as the right of the case may be; or the
court may, in its discretion, continue such individual cases, wherein
defense is offered, to such tinme as may be necessary, in order to
secure substantial justice to the contestants therein; but in all other
cases the court shall proceed to determine the matter in a summary
manner as above specified. In all judicial proceedings of any kind for
the coll ection of taxes, and i nterest and costs thereon, all anmendnents
whi ch by | aw can be nmade in any personal action pending in such court
shall be all owed, and no assessnments of property or charge for any of
t he taxes shall be considered illegal on account of any irregularity in
the tax list or assessnent rolls or on account of the assessnment rolls
or tax |ist not having been nade, conpleted or returned within the tine
required by law, or on account of the property having been charged or
listed in the assessnent or tax lists wthout nane, or in any other
name than that of the owner, and no error or informality in the
proceedi ngs of any of the officers connected with the assessnent
|l evying or collection of the taxes, shall vitiate or in any manner
affect the tax or the assessnent thereof, and any irregularities or
informality in the assessnment rolls or tax lists or in any of the
proceedi ngs connected with the assessnent or |evy of such taxes or any
om ssion or defective act of any officer or officers connected with the
assessnent or |evying of such taxes, may be, in the discretion of the
court, corrected, supplied and made to conformto the | aw by the court.
The court shall give judgnent for such taxes, interest and costs as
shal | appear to be due upon the several lots or tracts described in the
notice of application for judgnment or conplaint, and such judgnment
shall be a several judgnent against each tract or lot or part of a
tract or lot for each kind of tax included therein, including all
interest and costs, and the court shall order and direct the clerk to
make and enter an order for the sale of such real property against
whi ch judgnent is made, or vacate and set aside the certificate of
del i nquency or nmake such other order or judgnent as in the |law or

p. 9 SSB 5231. SL
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equity may be just. The order shall be signed by the judge of the
superior court, shall be delivered to the county treasurer, and shal
be full and sufficient authority for himor her to proceed to sell the
property for the sumas set forth in the order and to take such further
steps in the matter as are provided by law. The county treasurer shal

i mredi ately after receiving the order and judgnent of the court proceed
to sell the property as provided in this chapter to the highest and
best bidder for cash. The acceptable m ninmum bid shall be the total
amount of taxes, interest, ((penaltiesy)) and costs. Al sales shal
be made at a location in the county on a date and tine (except
Sat urdays, Sundays, or legal holidays) as the county treasurer may
direct, and shall continue from day to day (Saturdays, Sundays, and
| egal holidays excepted) during the sanme hours until all lots or tracts
are sold, after first giving notice of the tinme, and place where such
sale is to take place for ten days successively by posting notice
thereof in three public places in the county, one of which shall be in
the office of the treasurer. The notice shall be substantially in the
followng form

TAX JUDGVENT SALE

Public notice is hereby given that pursuant to real property tax

judgnent of the superior court of the county of . . . . . . in the
state of Washington, and an order of sale duly issued by the court,
entered the . . . . day of . . . . . ., . . . ., in proceedings for
forecl osure of tax |iens upon real property, as per provisions of |aw,
| shall onthe. . . . dayof . . . . . ., . . . ., a . . . . oclock
am, at . . . . . . in the city of . . . . . ., and county of

Co ., State of Washington, sell the real property to the hi ghest
and best bidder for cash, to satisfy the full anpbunt of taxes, interest
and costs adjudged to be due.
In witness whereof, | have hereunto affixed ny hand and seal this
day of . . . . . .,

Tr easur er of
county.

No county officer or enployee shall directly or indirectly be a
purchaser of such property at such sale.

SSB 5231. SL p. 10
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| f any buil dings or i nprovenents are upon an area enconpassi ng nore
than one tract or lot, the sane nust be advertised and sold as a single
unit.

| f the highest anount bid for any such separate unit tract or |ot
is in excess of the m nimumbi d due upon the whol e property included in
the certificate of delinquency, the excess shall be refunded fol |l ow ng
paynment of all water and sewer district liens, on application therefor,
to the record owner of the property. The record owner of the property
is the person who held title on the date of issuance of the certificate
of delinquency. 1In the event no claimfor the excess is received by
the county treasurer within three years after the date of the sale he
or she shall at expiration of the three year period deposit such excess
in the current expense fund of the county. The county treasurer shal
execute to the purchaser of any piece or parcel of land a tax deed.
The deed so made by the county treasurer, under the official seal of
his or her office, shall be recorded in the sane manner as other
conveyances of real property, and shall vest in the grantee, his or her
heirs and assigns the title to the property therein described, w thout
further acknow edgnent or evidence of such conveyance, and shall be
substantially in the follow ng form

State of Washi ngton O
U ss.
County of Coe e O
This indenture, made this. . . . dayof . . . . . ., . . . . . .,
between . . . . . ., as treasurer of . . . . . . county, state of
Washi ngton, party of the first part, and . . . . . ., party of the

second part:

Wt nesseth, that, whereas, at a public sale of real property held
onthe. . . . dayof . . . . . ., . . . ., pursuant to areal property
tax judgnent entered in the superior court in the county of :
onthe. . . . dayof . . . . . ., . . . ., inproceedings to foreclose
tax liens upon real property and an order of sale duly issued by the
court, . . . . . . duly purchased in conpliance with the |laws of the
state of Washington, the follow ng described real property, to wt:
(Here place description of real property conveyed) and that the

has conplied wth the laws of the state of Washington
necessary to entitle (him or her or them) to a deed for the rea

property.

p. 11 SSB 5231. SL
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Now, therefore, knowye, that, I . . . . . ., county treasurer of

the county of . . . . . ., state of Washington, in consideration of the
prem ses and by virtue of the statutes of the state of Washington, in
such cases provided, do hereby grant and convey unto . . . . . ., his

or her heirs and assigns, forever, the real property hereinbefore
descri bed.

G ven under ny hand and seal of office this . . . . day of

., A D.
County Treasurer.

Sec. 9. RCWB84.64.120 and 1991 ¢ 245 s 28 are each anended to read
as follows:

Appel l ate review of the judgnment of the superior court my be
sought as in other civil cases. However, review nmust be sought within
thirty days after the entry of the judgnent and the party taking such
appeal shall deposit a sumequal to all taxes, interest, ((penraltiesy))
and costs with the clerk of the court, conditioned that the appell ant
shal | prosecute the appeal with effect, and will pay the anmount of any
taxes, interest and costs which may be finally adjudged against the
real property involved in the appeal by any court having jurisdiction
of the cause. No appeal shall be allowed from any judgnent for the
sale of land or Iot for taxes unless the party taking such appeal shal
before the time of giving notice of such appeal, and within thirty days
herein allowed within which to appeal, deposit with the clerk of the
court of the county in which the land or lots are situated, an anopunt
of nmoney equal to the anpbunt of the judgnent and costs rendered i n such
cause by the trial court. [If, in case of an appeal, the judgnment of
the lower court shall be affirmed, in whole or in part, the suprene
court or the court of appeals shall enter judgnent for the anount of
taxes, interest and costs, with damages not to exceed twenty percent,
and shall order that the anmpbunt deposited with the clerk of the court,
or so nmuch thereof as nmay be necessary, be credited upon the judgnment
so rendered, and execution shall issue for the bal ance of the judgnent,
damages and costs. The clerk of the suprenme court or the clerk of the
di vision of the court of appeals in which the appeal is pending shal
transmt to the county treasurer of the county in which the land or
lots are situated a certified copy of the order of affirmance, and it
shall be the duty of such county treasurer upon receiving the same to
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apply so nmuch of the anpbunt deposited with the clerk of the court, as
shal | be necessary to satisfy the anount of the judgnent of the suprene
court, and to account for the sane as collected taxes. |f the judgnent
of the superior court shall be reversed and the cause remanded for a
rehearing, and if, upon a rehearing, judgnment shall be rendered for the
sale of the land or lots for taxes, or any part thereof, and such
j udgnent be not appealed from as herein provided, the clerk of such
superior court shall certify to the county treasurer the anmount of such
j udgnent, and thereupon it shall be the duty of the county treasurer to
certify to the county clerk the anount deposited with the clerk of the
court, and the county clerk shall credit such judgnent with the anount
of such deposit, or so nuch thereof as will satisfy the judgnment, and
the county treasurer shall be chargeabl e and accountabl e for the anmount
so credited as collected taxes. Nothing herein shall be construed as
requiring an additional deposit in case of nore than one appeal being
prosecuted in ((ft+he})) the proceeding. | f, upon a final hearing,
judgnment shall be refused for the sale of the land or lots for the
t axes, ((penattiesy)) interest, and costs, or any part thereof, in the
proceedi ngs, the county treasurer shall pay over to the party who shal
have made such deposit, or his or her legally authorized agent or
representative, the amount of the deposit, or so nuch thereof as shal
remain after the satisfaction of the judgnent against the land or lots
in respect to which such deposit shall have been nade.

NEW SECTION. Sec. 10. Section 5 of this act takes effect January
1, 2000.

Passed the Senate March 5, 1999.

Passed the House April 6, 1999.

Approved by the Governor April 15, 1999.

Filed in OOfice of Secretary of State April 15, 1999.
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